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Carrier will accept and transport Crude Petroleum and the Indirect Liquid Products of Oil or Gas Wells
offered for transportation through Carrier's facilities, only as provided in this Rules and Regulations Tariff, except
to the extent that specific rules and regulations published in other tariffs conflict with the gemeral rules and
regulations in this tariff, such specific rules and regulations shall supersede the general rules and regulations.

This tariff shall apply only to those tariffs which specifically incorporate this tariff by reference; such
reference includes supplements to this tariff and successive issues thereof.

The provisions published herein will, if effective, not result in an effect on the quality of the human environment.
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PARTICIPATING CARRIERS
NAME OF CARRIER CONCURRENCE
FORM FC NO.
INOIIC ... eretiercesrerssereriresssasasranessssesnnsssssssnsssssssssssessessesssesannssssessanssssesssasssssessesnnees
ITEM SUBJECT RULES AND REGULATIONS
NO.
1 Abbreviations "API" means American Petroleum Institute.

and Definitions
"Barrel" means forty-two United States gallons.

"Carrier" means Holly Energy Partners - Operating, L.P. and every other
common carrier of Crude Petroleum and Indirect Liquid Products of Oil or
Gas Wells by pipeline that has entered into a joint rate tariff with Holly
Energy Partners - Operating, L.P. and by reference therein has applied these
rules and regulations to the transportation governed by such tariff.

"Consignee" means the party to whom a Shipper has ordered the delivery of
Crude Petroleum or Indirect Liquid Products of Oil or Gas Wells.

"Crude Petroleum" means the grade or grades of the direct liquid product of
oil or gas wells which Carrier has undertaken to gather or transport.

"NMPRC" means New Mexico Public Regulation Commission.

"Indirect Liquid Products of OQil or Gas Wells", sometimes referred to as
indirect products, means the liquid products resulting from the operation of
gasoline recovery plants, gas recycling plants, or condensate or distillate
recovery equipment in gas or oil fields, or a mixture of such products.

"Shipper" means the party who contracts with Carrier for transportation of
Crude Petroleum or Indirect Liguid Products of Oil or Gas Wells.

2 Title The act of delivering Crude Petroleum or the Indirect Liquid Products of Qil
or Gas Wells to Carrier for transportation shall constitute a warranty by
Shipper that Shipper or Consignee has unencumbered title thereto and that
the same was produced in accordance with law.
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3

Establishment
of Grades

Carrier will from time to time determine which grades of Crude Petroleum it
will regularly gather from certain areas and which grades of Crude Petroleum
it will regularly transport as a common stream between particular origin
points and destination points on its trunk pipelines.

Carrier will inform all interested persons of such determination upon request
by them and this will constitute the sole holding out of the Carrier in regard to
the grades of Crude Petroleum transported.

Carrier may from time to time undertake to gather or transport other or
additional grades of Crude Petroleum and Carrier may from time to time,
after giving reasonable notice to persons who may be affected, cease to gather
or transport particular grades of Crude Petroleum.

Scheduling
of Shipments

All Shippers desiring to ship Crude Petroleum through the lines of Carrier
shall promptly provide Carrier with all information needed by Carrier to
schedule and dispatch each shipment of Crude Petroleum which Shipper offers
to make; to satisfy Carrier that offers to ship are in good faith; and to satisfy
Carrier that shipments can be transported in conformance with Carrier's
tariffs. Carrier may refuse to receive Crude Petroleum for transportation,
until Shipper has provided Carrier with such information.

Carrier shall not be obligated to accept Crude Petroleum for transportation
during any calendar month, unless the Shippers shall, on or before the 25th
day of the preceding calendar month, notify the Carrier in writing of the kind
and quantity of such Crude Petroleum which it desires to ship. If the 25th day
of the preceding calendar month is a non-business day, then such notification
shall be due on the last business day immediately prior to the 25th day of the
preceding month.

When these rules and regulations apply to a joint tariff between two or more
Carriers, a Shipper may give such information to the originating Carrier or to
the delivering Carrier or to both, or the Shipper may give a part of such
information to the originating Carrier and the remainder to the delivering
Carrier.

In the event Shippers offer to ship more Crude Petroleum via a particular
pipeline or segment of line during any period of time than can be pumped
through such line or segment of line during such period, then Carrier shall
accept and transport, during such period, only that portion of each good-faith
offer to ship which Carrier shall determine to be equitable to all Shippers.

Dispatching

For each calendar month, Carrier will establish a sequence for pumping
various grades of Crude Petroleum through its trunk lines and will schedule
the approximate time when Crude Petroleum offered for shipment will be
received by Carrier at origin points and delivered by Carrier at destination
points.

Carrier will inform each Shipper of the time within each calendar month
when Crude Petroleum will be received from such Shipper at origin points and
Carrier will inform each Consignee of the time within each calendar month
when Crude Petroleum will be delivered to such Consignee at destination
points.
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6

Diversion or

Reconsignment

Diversion or reconsignment may be made without charge if requested by the
Shipper prior to arrival at original destination, subject to the rates, rules, and
regulations applicable from point of origin to point of final destination,
provided the then current pipeline operations of the Carrier will permit such
diversion or reconsignment. Such request may be in writing or it may be oral
if confirmed in writing.

Acceptance of

Delivery

After a shipment has had time to arrive at destination, and on 24 hours' notice
to Consignee, Carrier may begin delivery of such shipment to Consignee at its
current rate of pumping. If all of such shipment cannot be received by
Consignee, a demurrage charge of 1/2 cent per barrel per 24 hours shall
accrue, from the time said notice expires, on that part of such shipment which
is not received by Consignee.

If a Consignee is not able to receive Crude Petroleum from Carrier at the time
when Carrier has scheduled a delivery and if Carrier has no means of
withholding delivery of such Crude Petroleum, then Carrier shall have the
right to sell such Crude Petroleum to the first available purchaser at the best
price obtainable; to use the proceeds thereof to pay pipeline transportation
charges which shall be due as if delivery had been made; and to hold the
balance of such proceeds for whomsoever may be entitled thereto.

Origination
Facilities

Carrier will receive Crude Petroleum from Shippers at stations on its
gathering lines; at leases or plants to which its gathering lines connect; and at
origin points on its trunk lines. Crude Petroleum will be received only from
pipelines, tanks, or other facilities which are provided by Shipper or a
connecting carrier or a marketer of Crude Petroleum. Carrier will determine
and advise Shippers of the size and capacity of pipelines and tanks to be
provided at the point of a receipt to meet the operating conditions of Carrier's
facilities at such point. Carrier will not accept Crude Petroleum for
transportation unless such facilities have been provided.

Destination
Facilities

Carrier will deliver Crude Petroleum to Consignees at destinations on its
gathering lines and trunk lines. Crude Petroleum will be delivered only into
pipelines, tanks, or other facilities which are provided by Shipper or
Consignee or a connecting Carrier. Carrier will determine and advise
Shippers and Consignees of the size and capacity of pipelines, tanks, or other
facilities to be provided at point of delivery to meet the operating conditions of
Carrier's facilities at such point. Carrier will not accept Crude Petroleum for
transportation unless such facilities have been provided.

10

Storage
in Transit

The Carrier has working tanks that are needed by Carrier to transport Crude
Petroleum but has no other tanks and, therefore, does not have facilities for
rendering, nor does it offer, a storage service. Provisions for storage during
transit in facilities furnished by Shipper at points on Carrier's system will be
permitted to the extent authorized under individual tariffs.




